
 

 

Audit Committee Charter 
 
PURPOSE 
The purpose of the Audit Committee (“Committee”) of the board of directors (the “Board”) of eXp World 
Holdings, Inc. (the “Company”) is to oversee the accounting and financial reporting processes of the 
Company and the audit of the Company’s financial statements. 
 
The primary role of the Committee is to oversee the financial reporting and disclosure process. To fulfill 
this obligation, the Committee relies on: management for the preparation and accuracy of the Company’s 
financial statements; both management and the Company’s internal audit department for establishing 
effective internal controls and procedures to ensure the Company’s compliance with accounting standards, 
financial reporting procedures and applicable laws and regulations; and the Company’s independent 
auditors for an unbiased, diligent audit or review, as applicable, of the Company’s financial statements and 
the effectiveness of the Company’s internal controls. The members of the Committee are not employees 
of the Company and are not responsible for conducting the audit or performing other accounting 
procedures. 
 
MEMBERSHIP 
The Committee shall consist of three or more directors. Each member of the Committee shall be 
independent in accordance with the requirements of Rule 10A-3 of the Securities Exchange Act of 1934 and 
the rules of The Nasdaq Stock Market. No member of the Committee can have participated in the 
preparation of the Company’s or any of its subsidiaries’ financial statements at any time during the past 
three years. 
 
Each member of the Committee must be able to read and understand fundamental financial statements, 
including the Company’s balance sheet, income statement and cash flow statement. At least one member 
of the Committee must have past employment experience in finance or accounting, requisite professional 
certification in accounting or other comparable experience or background that leads to financial 
sophistication. At least one member of the Committee must be an "audit committee financial expert" as 
defined in Item 407(d)(5)(ii) of Regulation S-K. A person who satisfies this definition of audit committee 
financial expert will also be presumed to have financial sophistication. 
 
No member of the Committee may serve simultaneously on the audit committee of more than two other 
public companies without prior approval of the Board. 
 
The members of the Committee shall be appointed by the Board. The members of the Committee shall 
serve for such term or terms as the Board may determine or until earlier resignation or death. The Board 
may remove any member from the Committee at any time with or without cause. The Board shall designate 
a member of the Committee as the chairperson. 
 
OPERATIONS 
The Committee shall meet at least four times a year at such times and places as it deems necessary to 
fulfill its responsibilities. The Committee shall report regularly  to the Board on its discussions and actions, 



 

 

including any significant issues or concerns that arise at its meetings, and shall make recommendations to 
the Board as appropriate. The Committee is governed by the same rules regarding meetings (including 
meetings in person or by telephone or other similar communications equipment), action without meetings, 
notice, waiver of notice, and quorum and voting requirements as are applicable to the Board. 
 
The Committee shall meet separately, and periodically, with management, members of the Company’s 
internal audit department and representatives of the Company's independent auditors, and shall invite such 
individuals to its meetings as it deems appropriate, to assist in carrying out its duties and responsibilities. 
However, the Committee shall meet regularly without such individuals present. 
 
The Committee shall review this Charter at least annually and recommend any proposed changes to the 
Board for approval. 
 
The Committee shall regularly evaluate the performance of its duties under this Charter. The Committee 
shall conduct this evaluation in such manner as it deems appropriate. 
 


